




India's Carbon credit trading Scheme

Carbon Credit Trading Scheme 
(CCTS)

❑ The Indian government announced 
greenhouse gas emissions intensity 
targets for entities in eight of the nine 
heavy industrial sectors participating 
in the Carbon Credit Trading 
Scheme’s compliance mechanism.



What is CCTS? 

❑ The Carbon Credit Trading Scheme (CCTS) is a market-
based framework developed under the Indian Carbon 
Market (ICM) to regulate and trade carbon credits.

❑ It aims to accelerate India’s transition to a low-carbon 
economy by assigning a monetary value to greenhouse 
gas (GHG) emissions. 

❑ Objective: The primary aim of CCTS is to decarbonise 
industrial sectors by shifting focus from energy 
efficiency (PAT Scheme) to GHG emissions intensity 
reductions. 

❑ The CCTS is overseen by the Bureau of Energy 
Efficiency (BEE) and the National Steering Committee 
for Indian Carbon Market (NSCICM), ensuring 
transparent and accountable governance.



Transition from PAT to CCTS 

❑ India’s earlier Perform, Achieve, and Trade (PAT) scheme emphasised energy efficiency 
improvements in energy-intensive sectors through Energy Saving Certificates 
(ESCerts). 

❑ The CCTS supersedes PAT, focusing on direct GHG emissions intensity and issuing 
Carbon Credit Certificates (CCC), each representing 1 tonne of CO₂ equivalent 
reduced. 

❑ Target sectors (Compliance Mechanism): CCTS mandates participation from eight 
high-emission sectors: aluminium, cement, pulp & paper, chlor-alkali, iron & steel, 
textiles, petrochemicals, and refineries. 

❑ These sectors account for ~16% of India’s total GHG emissions. 

❑ Power sector exclusion: The power sector, which contributes ~40% of India’s total 
GHG emissions, is currently excluded from the compliance mechanism but may be 
included in later phases.



India's Open Ecosystems

Context:

❑ There is urgent need to re-evaluate 
India’s land-use policies, as vast 
natural open ecosystems like 
deserts, grasslands, and savannas 
continue to be wrongly classified 
as “wastelands.” 

❑ This misclassification has led to 
ecological damage and threats to 
pastoralist livelihoods, sparking 
calls for policy reform and 
ecosystem recognition.



The problem

❑ India’s deserts, grasslands, scrublands, and savannas are often misclassified as 
“wastelands”—a colonial legacy that continues in land policy today. This has led to:

1.Afforestation drives on natural grasslands
2.Infrastructure development in ecologically sensitive open habitats
3.Neglect of pastoral communities who depend on these ecosystems

❑ Instead of valuing these landscapes, the state has sought to “fix” them, overlooking 
their ecological importance and cultural relevance.

Desertification” is wrongly seen as synonymous with land degradation. This reinforces the idea 
that deserts are degraded lands, which is not accurate.

Why Are Deserts and Open Ecosystems Important?

Deserts and drylands cover 33% of Earth’s land area.Unlike tropical forests, grasslands and 
deserts store carbon in soils, making them vital for climate regulation. They are home 
to uniquely adapted flora and fauna, such as: Great Indian Bustard



Jarawa Tribe in Andaman Islands

Context:

❑ The Government of 
India has announced 
that the 16th Census 
of India will be held 
in two 
phases beginning in 
2026, and experts say 
it will be possible to 
include even remote 
tribal groups like the 
Jarawas in the 
exercise, despite their 
isolated and protected 
status.



About Jawawas

❑ The Jarawas are one of the six indigenous tribes of the Andaman and Nicobar Islands, 
and are classified as a Particularly Vulnerable Tribal Group (PVTG) by the Government of 
India.

❑ They are among the oldest surviving hunter-gatherer communities in the world, 
believed to be direct descendants of the first humans who migrated out of 
Africa nearly 50,000–60,000 years ago.

❑ The Jarawas live in the South and Middle Andaman Islands, especially within 
the Jarawa Tribal Reserve (JTR).

❑ Their forest homeland is legally protected and largely inaccessible to outsiders without 
government permission under the Andaman and Nicobar Protection of Aboriginal Tribes 
Regulation (ANPATR), 1956.

❑ Population: Around 400–500 individuals. They live in small nomadic bands of 40–50 
people, moving between seasonal camps.

❑ They are recognised as a Scheduled Tribe (ST) under the Constitution



About PVTGs

PVTGs are the most vulnerable and backward tribes in 
India.

There are 75 PVTGs in 18 States and 1 Union Territory 
(Andaman & Nicobar Islands).

Key Features:
➢  Pre-agricultural level of technology
➢  Low literacy
➢  Economic backwardness
➢  Declining/stagnant population.

Examples:
➢ Jarawa, Onge, Great Andamanese 
➢ Bonda, DongriaKondh (Odisha)
➢ Baiga (MP), Chenchu (AP/Telangana), Birhor 

(Jharkhand)



Who are Qualified as Ordinarily Resident

Ordinarily Resident 

❑ Recently, the Election Commission’s 
Special Intensive Revision (SIR) in Bihar 
has sparked discussions on electoral 
inclusion, particularly for migrant 
populations, focusing on the balance 
between electoral roll integrity and 
inclusive democratic participation.



Who is an ‘Ordinarily Resident’? 

1. According to Section 19 of the RP Act, only a person who is an ‘ordinarily resident’ in a constituency can be 
enrolled in its electoral roll. 

2. Section 20 of the RP Act defines the term ‘ordinarily resident’. It states that merely owning or possessing a 
house in a constituency does not qualify a person as an ordinarily resident. 

3. A person temporarily absent from their regular residence (for work, travel, etc.) is still considered ordinarily 
resident in that location. 

Specific categories covered under Section 20: 

1. Armed forces personnel. 
2. Members of the State armed police serving outside the State. 
3. Central government employees posted abroad. 
4. Persons holding a constitutional office declared by the President in consultation with the EC.
5. Their spouses are also considered ordinarily resident in the original constituency. 

1. The Election Commission of India (ECI) is responsible for preparing electoral rolls under the Representation of 
the People Act, 1950 (RP Act).



Why ‘Ordinarily Resident’ Status Matters 

The requirement ensures that the voter has a genuine and 
habitual connection with the constituency. 

It maintains electoral integrity, reduces fraudulent 
registrations, and ensures accountability in 
representation. 

The Gauhati High Court (1999, Manmohan Singh Case) 
ruled that:

1. The person should be a habitual and permanent 
resident. 

2. There must be an intention to dwell in that place. 

3. A reasonable person must accept the individual as a 
resident.
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