




India's Digital Sovereignty

CONTEXT

❑ The UK-India Free Trade Agreement (FTA), dubbed the 
Comprehensive Economic and Trade Agreement (CETA), 
is being hailed by the government as a landmark digital 
trade agreement and economic partnership. 

❑ However, experts argue that the deal 
compromises India’s digital sovereignty. 

❑ Key concessions on source code access and open 
government data raise long-term strategic and 
regulatory concerns, largely ignored in official discourse. 

❑ The trade negotiations have sparked debates on the 
balance between market access benefits and digital 
autonomy.



❑ The UK-India FTA primarily considers agriculture and manufacturing as sensitive 
sectors, excluding the digital sector, which increasingly underpins all domains of national 
security and economy. This oversight extends to crucial areas like financial services and 
legal services.

❑ Despite rapid digitalisation, India didn’t treat its digital economy as sensitive, leaving it 
vulnerable to external influence through trade deals and potentially impacting its trade 
surplus.

❑ There was minimal public or media attention on the digital provisions of the agreement, 
reflecting a lack of awareness of their implications, including aspects of electronic 
contracts and authentication.

❑ The digital sector lacks a strong political constituency, unlike agriculture or labour, 
causing undue policy negligence in vital digital concerns, including cross-border data 
flows.

❑ Ignoring the digital domain’s sensitivity now may lead to long-term dependency, much 
like India’s past experience with colonial economic structures, potentially affecting job 
creation and export competitiveness.



SOURCE CODE DISCLOSURE RETREAT

❑ Disclosure is vital for safety, compliance, and upgrades in sectors like telecom, AI, and 
health, especially in real-time. This also affects government procurement processes.

❑ Even the U.S. has rolled back similar restrictions, recognising the security 
risks and regulatory needs tied to source code access, particularly in post-Brexit trade 
deals.

❑ The UK deal applies to all software, unlike CPTPP, which excluded critical 
infrastructure and custom-made software. This broad approach could affect various 
sectors, including those using facial recognition tools.

❑ These digital rules are not like commodity tariffs; once agreed, they shape the global 
digital order and are hard to undo, potentially impacting future trade negotiations.



GRANTING OPEN ACCESS TO DATA

❑ Once a tool for transparency, open government data now includes valuable 
datasets used in AI development and analytics, raising questions about data exclusivity 
clauses.

❑ Allowing equal, non-discriminatory access to this data gives UK firms potential 
leverage in building AI on Indian data, potentially affecting India’s generic pharmaceutical 
industry.

❑ Unfettered access increases vulnerability to cyber-attacks and data weaponisation, 
compromising national security and potentially impacting UPI transactions.

❑ India risks losing its competitive advantage in developing AI and digital solutions tailored 
to local needs, potentially affecting professional consulting services.

❑ The clause is non-binding, yet it sets a dangerous precedent in treating data as a shared 
global resource, not a national one, which could impact revenue sharing arrangements.



NEED FOR DIGITAL POLICY FRAMEWORK

❑ India must immediately draft a Digital Sovereignty Policy, guiding all future digital 
trade and technology-related decisions, including aspects of reciprocal tariffs.

❑ Negotiation teams must include tech and cybersecurity experts who 
understand software, data governance, and infrastructure stakes, crucial for effective 
trade negotiations.

❑ Top-level political leaders must be engaged to protect strategic digital interests, not 
just short-term trade goals, considering the broader implications of economic 
partnerships.

❑ Policies on AI, data protection, cyber law, and digital industry must converge into 
a single framework that addresses cross-border data flows.

❑ India must position itself as a norm-maker in global digital governance, not a passive 
rule-taker, especially in post-Brexit trade deals.



Health of India's Economy

CONTEXT

❑ U.S. President Donald Trump’s remarks calling India 
a “dead economy” and announcing a 25% tariff, 
along with penalties for India’s military and energy 
purchases from Russia, have ignited a political 
exchange in India. 

❑ Opposition leaders agreed with Trump’s criticism, 
blaming the government for “killing” India’s 
economy.  

❑ On the other hand, the govt defended India’s 
economic performance, highlighting its rise from the 
“fragile five” to one of the world’s top five economies.



Data Contradicts Trump’s Dead Economy Remark on India 

❑ Contrary to U.S. President Donald Trump’s claim of India being a “dead economy,” data 
from the International Monetary Fund (IMF) over the past 30 years presents a starkly 
different picture.  

❑ From 1995 to 2025, India’s GDP has grown nearly 12 times, ranking it among the fastest-
growing major economies, second only to China.  

❑ In comparison, the U.S. economy has grown fourfold, while key allies like the United 
Kingdom and Germany have expanded by less than three times and less than two times, 
respectively.  

❑ Notably, Japan’s GDP in 2025 is lower than its 1995 level, reflecting economic 
stagnation.  

❑ The data underscores that India and even Russia, despite facing challenges, have 
exhibited robust economic growth, debunking the narrative of them being “dead” 
economies.



India Among Few Economies Growing Faster Than 
the U.S. 

❑ When comparing economic growth relative to the 
U.S., only three countries—China, India, and 
Russia—have expanded their share of the global 
economy over the past 30 years.

❑ India, which was less than 5% the size of the U.S. 
economy in 1995, has grown to nearly 14% by 
2025.

❑ In contrast, America’s traditional allies and trade 
partners, including the United Kingdom, Germany, 
and Japan, have all seen their economies shrink in 
size relative to the U.S.

❑ This highlights India’s impressive economic 
ascent, defying claims of being a “dead” economy.



India’s Economic Growth Masks Deep-Rooted Structural Challenges 

❑ While India is far from being a “dead” economy, its robust GDP growth conceals several persistent 
structural issues.  

❑ Since 2011-12, India’s growth rate has slowed, failing to replicate the 8-9% surge seen before the 2008 
global financial crisis, with recent years hovering around 6%.  

❑ Unlike China’s rapid expansion, India’s GDP has grown at a much slower pace.

❑ In global trade, India holds a modest 1.8% share in goods exports and 4.5% in services.  

❑ The economy remains protectionist in sectors like agriculture, which is plagued by distress and 
subsistence-level farming due to the failure of manufacturing to absorb surplus rural labour.  

❑ Manufacturing growth has lagged behind agriculture since 2019-20.  Additionally, economic growth has 
been highly unequal, with 24% of the population still below the poverty line and alarming rises in income 
inequality.  

❑ Human development indicators, particularly in health, education, and employment quality, remain 
poor.  High-skilled unemployment and low female workforce participation further highlight deep-rooted 
socio-economic challenges that need urgent attention.



SC on Himachal Environmental Disaster

Context

❑ The Supreme Court has taken suo motu 
cognisance of the escalating environmental 
crisis in Himachal Pradesh, 
blaming unscientific construction, tourism 
pressure, and human apathy for landslides, 
floods, and ecological damage. 

❑ It warned of severe consequences without 
urgent sustainable development 
measures and a new plan to address 
the Himachal disaster situation.



Court Observations and Immediate Action Taken

❑ The Supreme Court dismissed a resort’s plea against Himachal’s construction 
restriction notification for Tara Mata hill.

❑ It warned that Himachal Pradesh may “vanish into thin air” if current practices 
persist.

❑ The court blamed “unscientific construction” and greedy tourism promotion for 
recent natural disasters, emphasizing the need for disaster risk 
reduction strategies.

❑ It criticized the use of explosives and heavy machinery for road building, which 
weakens mountain slopes, and suggested exploring soil 
bioengineering techniques.

❑ The bench sought an action plan from the state government by August 25, 
emphasizing urgency in tackling the crisis and implementing a new plan for 
sustainable development.



Environmental Concerns and Ecological Impact

❑ Issues flagged include deforestation, receding glaciers, and zonal violations in hotel and 
resort constructions.

❑ Noise pollution, traffic congestion, and water overuse were also highlighted as threats to 
the Himalayan ecosystem.

❑ The court stressed the need for opinions from geologists, local communities, 
and environmental experts to address the Himachal disaster situation.

❑ Flash floods and landslides have become frequent, especially in Kullu, Mandi, Shimla, and 
Chamba.

❑ The court reiterated that revenue generation cannot come at the cost of environmental 
destruction and called for improved solid waste management and increased sewage 
treatment capacity.

❑ Emphasis was placed on exploring renewable energy sources to reduce environmental 
impact and promote sustainable development in the region.



Environmental Jurisprudence by Supreme Court

❑ The Supreme Court has often invoked Article 21 (Right to 
Life) to uphold environmental protection.

❑ Through Public Interest Litigations (PILs) and suo motu 
cognisance, it addresses issues like deforestation, pollution, 
and unsustainable development.

❑ Past cases include Tehri Dam, Vellore Leather Industry, 
and Ganga Pollution, setting legal precedents.

❑ Courts balance development needs with ecological 
sustainability under the Precautionary Principle.

❑ The judiciary promotes Environmental Impact Assessments 
(EIA) and adherence to zoning laws to safeguard fragile 
ecosystems and implement effective disaster risk 
reduction measures.
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