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What lies behind Trump's Greenland moves?

Introduction

• Greenland, an autonomous territory under 
Danish sovereignty, has become an unexpected 
flashpoint in global geopolitics following 
repeated claims by U.S. President Donald 
Trump. 

• First raised during his initial term and revived 
more forcefully in his second, Trump’s interest 
in acquiring Greenland has raised serious 
concerns about territorial sovereignty, 
economic coercion, and the future of the rules-
based international order. 



Trump’s Renewed Push for Greenland

1. Early Proposals and Diplomatic Fallout
• President Trump first suggested the idea of purchasing 

Greenland during his first term, a proposal Denmark swiftly 
rejected. 

2. Escalation During the Second Term
• In January 2025, Trump reasserted his demand for 

Greenland, threatening Denmark with steep tariffs and 
refusing to rule out military force. 

• By January 2026, the White House proposed tariffs of up to 
25% on goods from eight European nations .

3 Retreat at Davos
• Facing potential legal challenges and European counter-

measures, Trump softened his stance at the World 
Economic Forum in Davos. 

• He announced a vague “framework of a future deal” on 
Greenland and the Arctic, suggesting prolonged 
discussions without revealing concrete terms.



Strategic Importance of Greenland

1.Arctic Security and Military Positioning
• Greenland occupies a crucial strategic location in the 

Arctic, offering advantages in missile defence, 
surveillance, and emerging shipping lanes. 

• The Trump administration has claimed that increasing 
Russian and Chinese influence necessitates greater U.S. 
control, though intelligence assessments have not 
substantiated these claims.

2 Existing Security Arrangements
• Under the 1951 U.S.–Denmark defence agreement, the 

United States already has the right to expand its military 
presence in Greenland during security emergencies. 

• During the Cold War, nearly 10,000 U.S. troops were 
stationed there, compared to about 200 today, raising 
questions about the need for sovereignty to ensure 
security.



Economic and Resource Motivations

1.Natural Resources and Critical Minerals
• Greenland is believed to contain vast reserves of oil, 

natural gas, and minerals vital for defence, electronics, 
and clean energy technologies.

• Notably, 25 of the 34 critical raw materials identified by 
the European Commission—including graphite and 
titanium—are found in Greenland.

2.Strategic Resource Competition
• These resources make Greenland a key asset in global 

competition over supply chains and technological 
dominance. 

• This suggests that economic and industrial interests, 
rather than security alone, drive Washington’s ambitions.



BRICS countries trade through Central Bank 
digital currencies

Central Bank Digital Currencies and Cross-Border 
Payments in BRICS

• Recent media reports suggest that the Reserve Bank of 
India (RBI) is encouraging the Indian government to use 
India’s BRICS chairmanship in 2026 to promote the use of 
Central Bank Digital Currencies (CBDCs) for cross-border 
payments among BRICS nations. 

• While this proposal has not been officially announced, it 
signals India’s growing interest in leveraging digital 
currencies to enhance transparency, efficiency, and 
financial sovereignty in international transactions. 



1. The RBI’s Proposal for BRICS

1.1 Using India’s BRICS Chairmanship
According to reports, the RBI has written to the Ministry of 
Finance suggesting that India use its 2026 BRICS presidency 
to push for a shared CBDC-based payment system. 

This system would cover not only the five founding BRICS 
members—Brazil, Russia, India, China, and South Africa—
but also newer members such as Egypt, Ethiopia, Iran, the 
UAE, and Indonesia, with more countries likely to join in the 
future.

1.2 A Multi-Nation Digital Payments Network
If implemented, such a framework would allow member 
countries to settle cross-border trade directly using their 
respective CBDCs, reducing dependence on existing 
international payment systems dominated by the U.S. dollar.



2. Understanding Central Bank Digital Currencies

2.1 What Are CBDCs?
• CBDCs are legal tender issued by a central bank entirely 

in digital form. 
• In India, the RBI has introduced the e-rupee on a limited 

scale. 
• Unlike money held in bank accounts, CBDCs are stored 

in digital wallets and act as an independent store of 
value.

2.2 How CBDCs Differ from Other Digital Systems
• While systems such as UPI transfer money between 

bank accounts, CBDCs move directly from one digital 
wallet to another. 

• Each transaction is recorded on a blockchain, which 
functions as a secure, immutable digital ledger. 

• Unlike private cryptocurrencies such as Bitcoin, CBDCs 
are centrally issued, regulated, and backed by the 
central bank, with a fixed value equal to the national 
currency.



3. Benefits of CBDCs for Cross-Border Payments

3.1 Transparency and Control
• Blockchain-based CBDCs offer high transparency, as transactions are permanently recorded and 

cannot be altered. 
• This makes them effective tools for tracking illicit financial flows, money laundering, and black 

money—areas where cross-border transactions are particularly vulnerable.

3.2 Programmability and Efficiency
• CBDCs can be programmed for specific purposes, such as restrictions based on geography, 

merchant type, expiry dates, or transaction categories. 
• Additional details about payers and payees can also be embedded, enhancing regulatory oversight.

3.3 Geopolitical and Trade Advantages
• CBDCs could help India and other BRICS nations manage trade with countries like Iran and Russia, 

which face restrictions under the U.S. dollar-based SWIFT system. 
• While national currency settlements are currently used, they are limited in scope. CBDCs offer a 

more sustainable and technologically robust alternative.



4. Risks and Challenges

4.1 Regulatory and Legal Complexity
• Coordinating legal and regulatory frameworks across 

multiple countries will be time-consuming. 
• As a result, the benefits of a BRICS-wide CBDC 

system may not materialise in the near term.

4.2 Potential U.S. Response
• A more immediate risk lies in possible U.S. retaliation. 

President Donald Trump has previously threatened 
additional tariffs on BRICS nations pursuing 
alternatives to the U.S. dollar. 

• Moving towards CBDC-based trade could invite 
further economic pressure, especially given existing 
high tariffs on Indian exports.



Centre revises cadre allocation policy for All 
India services

The UPSC Cadre Allocation Policy 2026 has been released 
by the Department of Personnel & Training, under the 
Ministry of Personnel, Public Grievances and Pensions, on 
23rd January 2026 at the official portal. 

The Central Government, after due consultation with the 
State Governments, has revised the cadre allocation policy 
for the All India Services.

What is UPSC Cadre Allocation Policy? 

The UPSC Cadre Allocation Policy is a framework under 
which candidates selected for All India Services are 
assigned to a particular State Cadre or Joint Cadre. The 
allocation is done after the final result of the UPSC Civil 
Services Examination and before the commencement of 
training.



Grouping of States/Cadres Under UPSC 
Cadre Allocation Policy 2026 

• Under the UPSC Cadre Allocation Policy 
2026, all State Cadres and Joint Cadres are 
arranged in alphabetical order and 
systematically divided into four distinct 
groups. 

• This grouping helps in ensuring balanced 
cadre distribution and smooth 
implementation of the insider-outsider 
principle.



Allocation Against Insider Vacancies 

Allocation against insider vacancies is done first and strictly in the order of merit, subject to availability 
of vacancies and the candidate’s willingness to be allotted to their home State/Cadre. Separate 
category-wise merit lists (UR/OBC/SC/ST) are prepared, and only willing candidates are considered for 
insider allocation.  

• Insider allocation follows rank, category, and vacancy availability. 

• Allocation is done in cycles of 25 based on the number of cadres. 

• Only the highest-ranked candidate occupies a cycle; others move to the next cycle. 

• Reserved category candidates are allotted using the same cycle-based method. 

• PwBD candidates of the relevant category get priority during adjustments. 

• Unfilled insider vacancies are converted into outsider vacancies and not carried forward.



Allocation Against Outsider Vacancies 

Allocation against outsider vacancies is carried out after completing insider allocation and 
follows a roster-based system to ensure balanced distribution across cadres. The process is 
conducted in two stages: first for PwBD candidates and then for non-PwBD candidates. 

• Outsider allocation starts only after all insider vacancies are filled/adjusted.

• PwBD candidates are considered first and may get allocation in a preferred cadre other than 
their home cadre. 

• If required, an additional vacancy can be created for PwBD candidates. 

• Remaining vacancies are filled by non-PwBD candidates in order of merit.

• Allocation follows a group-wise rotational cycle (Group I, Group II, Group III and Group IV). 

• If a candidate is allotted their home cadre as an outsider, an exchange with the next candidate 
is done.
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