




Poverty in India



❑ World Bank’s April 2025 poverty report 
states 5.75% of Indians are below the global 
poverty line of $3/day (PPP), highlighting 
ongoing challenges in global extreme poverty 
reduction and the persistence of poverty in 
developing nations.

❑ The percentage of people in extreme poverty 
dropped from 27% in 2011-12 to 5.75% in 
2022-23, equal to 7.5 crore people, showcasing 
significant progress in poverty alleviation 
efforts and reflecting positive poverty trends in 
India’s fight against poverty.

❑ India claimed 171 million people were lifted 
from extreme poverty in the last 10 years, 
demonstrating the country’s commitment to 
poverty reduction and sustainable development 
in addressing multidimensional poverty.



India’s Domestic Poverty Debate

❑ Last official domestic line (2011-12) used Tendulkar’s method; later Rangarajan’s 
2014 proposal never implemented, highlighting the need for updated poverty 
statistics to better understand current poverty trends and address both rural and 
urban poverty.

❑ Depending on method, India’s poverty rate ranges from 2% to 82%, 
causing confusion and emphasizing the complexity of measuring poverty in 
diverse contexts, including chronic poverty and transient poverty.

❑ India now relies on World Bank data or NITI Aayog’s Multidimensional Poverty 
Index, showcasing the importance of international poverty reports in shaping 
national policies and poverty reduction strategies to combat various forms of 
poverty.



POVERTY LINE & MEASUREMENT IN INDIA

● Poverty line: Income threshold below which a person is considered below poverty line, 
varies by region and time, crucial for understanding both rural poverty and urban poverty.

● Tendulkar Committee (2009): Rs 29/day urban and Rs 22/day rural; raised to Rs 36 and Rs 
30 in 2011-12, establishing a national poverty line for poverty measurement.

● Rangarajan Committee (2014): Suggested Rs 47/day urban and Rs 33/day rural, but not 
adopted, highlighting ongoing debates in poverty measurement and the need for updated 
poverty lines.

● Multidimensional Index: Measures poverty across health, education, and standard of 
living, not just income, providing a more comprehensive view of poverty beyond monetary 
poverty and addressing various poverty dimensions.



MSMEs in India

❑ India’s MSME sector has emerged as 
a cornerstone of economic transformation, 
contributing significantly to GDP, 
employment, exports, and self-reliance. 

❑ Its role in powering Atmanirbhar Bharat, 
enhancing global competitiveness, and 
expanding manufacturing makes it vital to 
India’s journey toward becoming a $5 trillion 
economy and a global industrial and 
innovation hub.





CRITICAL ROLE IN NATIONAL ECONOMY

❑ India houses 6.3 crore MSMEs, contributing nearly 30% to GDP, and employing about 120 million, 
making it a key driver of economic inclusivity. 

❑ MSMEs are the second-largest employer after agriculture, absorbing youth and 
promoting entrepreneurship in both urban and rural India. 

❑ They play a crucial role in employment generation, especially for skilled and semi-skilled workers, 
and are at the forefront of entrepreneurship development initiatives.

❑ MSMEs contribute 40–45% of India’s exports, being vital to textiles, engineering goods, 
chemicals, and agri-products, crucial for foreign exchange. 

❑ MSMEs have moved beyond handicrafts to IT services, pharmaceuticals, renewable energy, 
and start-ups, enabling innovation across sectors. 

❑ Integration with Udyam portal, ONDC, and ZED Certification 2.0 promotes transparency, 
digitalisation, and improved quality standards. 

❑ These efforts are part of a broader digital transformation agenda for MSMEs, enhancing their gdp 
contribution through increased efficiency and productivity.



ENABLING ATMANIRBHAR BHARAT VISION

❑MSMEs are central to national missions like Make in India, Startup India, Digital India, 
and Skill India, deepening domestic capabilities. 

❑ They are at the forefront of technology upgradation and smart manufacturing initiatives, 
often engaging in research and development to stay competitive.

❑MSMEs strengthen value chains by producing critical components domestically, reducing 
import dependency and boosting economic sovereignty. 

❑ Agile and adaptive, MSMEs integrate technological innovation to enhance productivity and 
remain globally competitive. Many are leveraging artificial intelligence and cloud computing 
to optimize their operations and improve customer satisfaction.

❑ They provide entrepreneurial space to women and youth, fostering inclusive growth and 
reducing gender disparities. This aligns with broader goals of promoting youth 
entrepreneurship and regional development.



CHALLENGES TO SECTORAL GROWTH

❑ Many MSMEs still face credit denial, owing to lack of formal records or perceived high 
risk by traditional banks. Delayed payments from customers often exacerbate their working 
capital issues.

❑ Limited access to logistics, power, and transport facilities hampers productivity, especially 
for rural MSMEs. High energy costs and inadequate distribution networks remain 
significant challenges.

❑ Despite programs, many MSMEs face skill shortages, especially in tech-intensive sectors, 
reducing competitiveness. This highlights the need for more targeted skill development 
programs.

❑ Multiple laws and licensing regimes result in complex compliance costs, especially 
for micro-enterprises. Navigating labor laws and environmental impact regulations can be 
particularly challenging.

❑ Limited global market access knowledge makes it harder for MSMEs to scale exports or 
attract foreign buyers. 



SHANGAI COOPERATION 
ORGANISATION

❑ India’s objection: India refused to sign a joint 
statement at the SCO Defence Ministers’ 
meeting held in Qingdao, China.

❑ Terror omission: The statement excluded the April 
22 terror attack in Kashmir which killed 26 Indian 
tourists.

❑ Pro-Pak stance: India said the document favoured 
Pakistan’s narrative by mentioning Balochistan but 
omitting Indian concerns.





India’s Strategic Stand

❑ Defence Minister Rajnath Singh said the 
statement diluted India’s position on terrorism 
and security.

❑  Without naming Pakistan, he urged SCO 
to condemn cross-border terrorism and 
ensure accountability.

❑ India objected to reference of Balochistan, 
where Pakistan accuses India of fomenting 
unrest.

❑  India’s stance reflects the principles enshrined 
in the Constitution, which forms the basis of the 
country’s foreign policy. 



Implications on Regional Dynamics

❑ India’s stance signals a growing divergence within 
SCO, weakening China’s regional leadership push.

❑ China’s role: With Russia distracted 
by Ukraine, China dominates SCO, using it to 
expand influence.

❑ India’s message: By standing firm, India reasserts 
its zero-tolerance policy on terrorism and strategic 
autonomy.

❑ Domestic considerations: The Indian 
electorate and national parliament closely monitor 
these international engagements, ensuring that 
India’s foreign policy aligns with domestic priorities 
and the principles of federal politics.
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